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TAGS: ECEM, EEIN, ETRD, US, YO 

SUBJECT: INA PURCHASES AMMONIA/UREA PLANTS 

REP: ZAGREB 047 

1. PULLMAN-KELLOGG AND INA (INDUSTRIA NAPTA) JULY 11 SIGNED 
AGREEMENT IN ZAGREB WHICH PROVIDES POR CONSTRUCTION OP 1,000 
TON PER DAY AMMONIA PLANT AND SAME CAPACITY UREA PLANT USING 
PULLMAN-KELLOGG TECHNOLOGY. PLANTS WILL BE CONSTRUCTED AT 
EXISTING INA COMPLEX NEAR KUTINA - ABOUT FORTY MILES SOUTHEAST 
OF ZAGREB. PULLMAN-KELLOGG WILL PROVIDE CERTAIN ENGINEERING 
SERVICES AND UNDERTAKE FOREIGN PROCUREMENT OP EQUIPMENT FOR 
THESE PROJECTS. VALUE OP POREIGN PROCUREMENT IS SLIGHTLY OVER 
DOES 100 MILLION, WHILE TOTAL VALUE OP PLANTS INCLUDING OFF- 
SITE INSTALLATIONS WILL EXCEED DOES 400 MILLION. PULLMAN- 
KELLOGG OFFICIALS ESTIMATE THAT THEY WILL BE RESPONSIBLE FOR 
APPROXIMATELY 3/4 OF VALUE OF PROJECT INCLUDING TECHNOLOGY, 
PROCUREMENT OP EQUIPMENT AND ENGINEERING SERVICES. CONSTRUCTION 
IS SCHEDULED TO BEGIN DURING 1978 WHEN PINANCING IS EXPECTED 

BE IN PLACE. THESE TWO PLANTS, USING LATEST VERSION OF 

TECHNOLOGY WHICH PULLMAN-KELLOGG HAS SOLD WIDELY THROUGHOUT THE 
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WORLD INCLUDING EASTERN EUROPE, SOVIET UNION AND CHINA, WILL 
MORE THAN DOUBLE CURRENT YUGOSLAV OUTPUT OF UREA (APPROX 900 
TONS PER DAY) AND WILL PROVIDE 70 PERCENT INCREASE IN AMMONIA 
PRODUCTION (ABOUT 2150 TONS PER DAY). 

2. PULLMAN-KELLOGG SEEKING FINANCING THROUGH ITS BRITISH BANKERS- 
MORGAN-GRENFELL AND GOLDMAN SACHS. YUGOSLAVS ARE ASKING THAT 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

TEN- YEAR FINANCING BE OBTAINED AND PULLMAN-KELLOGG WILL ATTEMPT 
TO SECURE SUCH TERMS. 

3. MOST FOREIGN EQUIPMENT FOR PROJECT WILL BE SOURCED FROM 
FRANCE, HOLLAND AND US. PULLMAN-KELLOGG HAS SMALL (APPROXIMATELY 
DOLS 4 MILLION) COUNTER-TRADE REQUIREMENT FOR PROJECT. KAISER 
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